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Table 1. Economic projections of Federal Reserve Board members and Federal Reserve Bank presidents,
under their individual assumptions of projected appropriate monetary policy, March 2025

Percent
Median® Central Tendency® Range?
Variable 2025 | 2026 | 2027 | Longer 225 20126 2027 Longer 2025 20026 20027 Longer
run Tun run
Change in real L3P 1.7 1.H 1.5 1.8 1.5-1.4 1.6-1.49 1.6-2.0 L L7200 124 0.G—2.5 0625 | 1.5-25
December projection 21 20 1.9 : 1.8 1.8-2.32 1.49-2.1 1.58-210 : 1.7-2.10 1.G-2.5 1.4-25 525 : 1.7-2.5
Unemployment rate 1.4 1.3 13 1.2 1.3-4.4 1.2—4.5 1.1-4.4 3043 4. 116 4.1-4.7 3947 | 3545
December projection 1.3 1.3 12 ' 42 1.2-4.5 1.1-4.4 1044 | 3943 4245 3046 3845 | 3545
PCE inHation 27 2.2 20 0 210 26-240 2.1-2.3 2021 i 2.0 2.5-34 0-3.1 1.8-28 2.0
December projection 2.5 21 20 210 2324 2.0-22 2.0 : 2.0 21-249 2.0-2.06 2.0-24 2.1
Core POE inflation? 2.8 2.3 2.0 : 2.7-3.0 2.1-2.4 2.0-2.1 : 2.5-3.5 2.1-3.2 20249 :
December projection 2.0 2.2 20 2527 2.0-2.3 2.1 | 2.1-3.2 2.0-2.7 20-2.6
Memao: Projected ! ! !
appropriate policy path 1 1 1
1 1 1
Federal funds rate 3.9 3.4 3.1 : 3.0 309-44 A.1-3.4 209-36G : 2.6-3.6 J6-4.4 2841 26-39 : 2.5-3.59
December projection 3.9 3.4 A1 : 3.0 A1 A1-3.4 2.89-3.16G : 2836 3144 2.4-3.59 2.4-3.9 : 2A4-3.59

MNOTE: Projections of change in real gross domestic product {GDP)Y and projections for both measures of inflation are percent changes from the fourth
quarter of the previous year to the tourth guarter of the year indicated. PCE inflation and core PCOE infation are the percentage rates of change in,
respectively, the price index for personal consumption expenditures (PCE) and the price index for PCE excluding food and energy. Projections for the
unemploviment rate are for the average civilian unemplovment rate in the fourth guarter of the vear indicated. Each participant’s projections are based on
hiz ar her assesement of appropriate monetary policy. Longer-run projections represent each participant’s assesament of the rate to which each variable would
be expected to converge under appropriate monetary policy and in the absence of turther shocks to the economy. The projections tor the federal funds rate
are the value of the midpoint of the projected appropriate target range for the federal funds rate or the projected appropriate target level tor the federal
funds rate at the end of the specified calendar year or over the longer run. The December projections were made in conjunction with the meeting of the
Federal Cpen Market Committee on December 17-18, 2024,

1. Far each pericd, the median is the middle projection when the projections arve arranged from lowest to highest. When the number of projections is
even, the median is the average of the two middle projections.

2. The central tendency excludes the three highest and three lowest projections for each variable in each year.

4. The range for a variable in a given vear includes all participants’ projections, from lowest to highest, for that variable in that vear.

4. Longer-run projections for core POE inflation are not collected.

source: FED FALHTSS
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