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1. Hig#tis Market Overview
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Commodity Trading Advisor(CTA) refers to institutions or individuals that earn profits
by providing clients with trading advice on futures and options, or by directly
participating in actual trading through managed futures accounts.
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Global CTA AUM had bottlenecked since 2013. However, CTA has been burgeoning
since 2020 due to worldwide events, with $32.5 billion AUM in 2022.
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Over the long term, the CTA strategy has an annualized return of 8.58%, an
annualized volatility of 6.18%, and a maximum drawdown of 6.34%.
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As of February 2023, the Asset Management Association of China (AMAC) has
registered approximately 96,000 private securities products in total, among which
about 8,000 are CTA products, accounting for approximately 4%.

Based on data from the China Futures Association, it is estimated that by the end of
2022, the current scale of China CTA strategies is about 200 billion RMB.
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2. FRBE/ 48 Sub-Strategies
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Classification Sub-strategy Description

Trading according to pre-established rules using quantitative methods, formulating rules based on historical price information,

Quantitative and strictly executing according to the rules.

Analytical Method

Trading based on subjective experience and judgment, making trading decisions through the analysis and assessment of

Discretional .
ry macroeconomic fundamental data.

Profiting by following established price trends, holding long positions during uptrends, short positions during downtrends, and
Trend closing positions when the trend ends. The mainstream CTA strategies are predominantly trend strategy.

_ Similar to the multi-factor strategy framework for stocks, the approach seeks to identify common factors among futures to go
Trading strategy Multi-factor fiong on a basket of futures contracts while simultaneously going short on another basket, aiming to capture the relative
returns from the price movements between different varieties.

Trading through related varieties/contracts mostly involves going long on undervalued varieties and shorting overvalued ones,
profiting from the convergence of their prices. This includes arbitrage strategies such as spot-futures arbitrage, calendar spread
arbitrage, inter-commodity arbitrage, and inter-market arbitrage. Based on the trading logic, it can also be divided into industrial
chain arbitrage and volume-price statistical arbitrage.

Arbitrage

Long term [The holding period is relatively long, ranging from 10 trading days to several months

Mid term  [The holding period is moderate, ranging from 3 to 10 trading days

Holding Period
Short term  [he holding period is relatively short, varying from intraday to 3 trading days

High

Frequency Earning money from ‘trading’, holding positions for just a few seconds to several seconds, requiring high-speed trading

Specialized [Mainly trading certain categories of futures, such as agricultural products, energy, ferrous, financial futures, etc

Transaction

Diversified [Trading objects are not limited to a certain category, but broadly involve trading various categories of futures and options.”

Sources: CITIC Futures
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Trend Strategy: Technical Analysis + Proprietary Indicators + Machine Learning
Bollinger Bands, Moving Average, MACD, ATR, Fairy’s Four-Price, SkyPark, Dual
Thrust, R-Breaker

Python Open-Source Package: TA-Lib, 150+ Technical Indicators.
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CITIC Futures

Cross-Sectional Strategy (Multi-Factor Strategy): Quantitative + Fundamentals +
Cross-Sectional Strength Ranking
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Arbitrage Strategy: Supply Chain Arbitrage vs Quantitative Statistical Arbitrage
EFIRE: FUEEFVSENRITER

ivisi Arbitrage strate .
Division 5 ; 2/ Introduction
Standard Categories
Cash-and-carry arbitrage refers to the exploitation of irrational basis between the futures market and the spot market,
Caihrg"i:‘rd'ca”y by engaging in reverse transactions across both markets, with the aim of profiting from the convergence of their
age prices. The underlying assets for cash-and-carry arbitrage are predominantly stock index futures.
Cross-period Calendar spread arbitrage refers to the simultaneous buying and selling of futures contracts of the same commaodity
Arbit?age but with different delivery months in the same market (exchange), with the aim of hedging and closing these
contracts at an opportune moment for profit
I:I):iljftirrir;t Inter-commodity arbitrage typically involves two or three futures contracts of the same exchange and delivery month,
Contracts Cross-commodity whlc_:h often_ have a strong cor_relauon, s_uch as products from the upstream and doqustream of th(_a sam_e industry
arbitrage chain. By simultaneously buying or selling futures contracts of interrelated commodities of a certain delivery month,
arbitrageurs utilize the statistical correlation between the products to hedge and close positions at opportune
moments for profit.
The prices of the same commodity can vary across different exchanges. When the price differential deviates due to
Cross-market factors such as supply and demand relationships, market environments, and trading rules of different markets,
arbitrage arbitrageurs can capitalize on this by buying (or selling) a certain commodity contract for a specific delivery month on
one exchange, while simultaneously selling (or buying) the same commodity contract for the same delivery month on
another exchange.
_ |ndustr.ial chain Industrial chain arbitrage Strategy looks for arbitrage opportunities among different commodities within an industrial
Trading Arbitrage chain. Its profits are derived from two main sources.
Logics Quantitative Quantitative statistical arbitrage establishes arbitrage based on statistical analysis of historical data, guiding arbitrage
statistical Arbitrage | transactions by estimating the probability distribution of related variables.

Sources: CITIC Futures
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Arbitrage Strategy: Supply Chain Arbitrage vs Quantitative Statistical Arbitrage
EFIRE: FUEEFVSENRITER
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3. A E5HEE Categories & Allocation
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ETHERCTASZ Categorization by NAV
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From FOF perspective, CTA funds can be categorized as following three:

« Mid & Long-Term: capturing market Beta
» CTA Composite: capturing assets Alpha

» Fixed-Income: limited sources of funds and capacity

MFOF#LF, ATLAM AT X CTASR R 73 3

o thiKEHACTA: HIFH B, HmIETRAICTASREE
« CTAZE&TREG: FREVEY a
o R[EUNERES: BERBRE=/)

Sources: CITIC Futures
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4. HIFHF4E Market Characters

This report is not a service under the futures trading consulting business, and the opinions and information provided are for reference only and do not constitute
investment advice to anyone. CITIC Futures do not consider relevant personnel as client due to their attention, receipt, or reading of the content of this report.



FP%‘EHL!:

CITIC Futures

CTATHIZYFE Market Characters

The trend of institutionalization in China’s futures market is increasingly evident,
asset allocation maintains attractive while investors’ NAV is growing steadily.

RESE AN A E S Ham AR, BFECEWSIHFE LA, TR aRPEK.
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CTATHIZYFE Market Characters

Annual return of different fund strategies

40%
E2016 ®m2017 ®m2018 2019 2020 2021 m2022 m2023

30%
20% I

10% F

0%
-10% |
-20% “

Long-only equity Managed futures Arbitrage strategy Macro strategy Bond strategy Multi-strategy Equity market neutral
strategy strategy strategy
BREZ% EIZHALE EF|TREE 75 SR g R e =AM
Number of Domestic PE Primary Strategy Classifications (Active) Fund size distribution
2% 1%

2%

= Multi-Strategy - SRR 4%

1% = Equity Strategy - B E SR
\ = Managed Futures = £&5JEHR%E
; IR

1%
= below 5billion

Macro Strategy = 5-10 billion
Other Strategies HithSRES = 10-20billion
= Event-Driven = EHIRE .
= Arbitrage Strategy = &7 5B 20-50bilon
50-100billion

= Bond Funds sEEE

= Fund of Funds HEESE = above 100billion

Sources: AMAC, CFA, Suntime, CITIC Futures

This report is not a service under the futures trading consulting business, and the opinions and information provided are for reference only and do not constitute
investment advice to anyone. CITIC Futures do not consider relevant personnel as client due to their attention, receipt, or reading of the content of this report.



FP%‘EHL!:

CITIC Futures

CTATHI#¥EXR Market Characters Indicators

Volume: After reaching a peak in April, the trading volume began to decline.

Open Interest Value: Open Interest Value have been consolidating horizontally
recently, with a slight pullback.
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CTAIIE EFR Market Environmental Monitoring

The future win rate and profit-loss ratio of CTA trend strategies are expected to improve.

ARRCTARE RFME RS BRI LT,

CTA Environmental Monitoring Indicators
CTAM R IENIERR

Indicator Type Indicator name Long t/Short |

CPI !

RMB deposit balance

Macro Indicators

Total Export Value 1

U.S. 10-year Treasury Bond Yield 1

Market Trend Strength i)

Commodity Market Market Speculation Level 1
Indicators Market Rotation Speed |

1

Trade Concentration Degree

Sources: CITIC Futures

This report is not a service under the futures trading consulting business, and the opinions and information provided are for reference only and do not constitute
investment advice to anyone. CITIC Futures do not consider relevant personnel as client due to their attention, receipt, or reading of the content of this report.



P

CTAT it B R R A iy
Market Crowding and Trend Strength CITIC Futures

Market crowding is at a low level at present, with most capital in a wait-and-see position.

BEmE: AR, BNLTHERRKF, EAZERK.
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Unless otherwise specified, CITIC Futures Co., Ltd. (hereinafter referred to as "CITIC Futures") Possess the copyright and/or other related intellectual property
rights of this report. Without the prior written permission of CITIC Futures Co., Ltd., no unit or individual is allowed to copy, reprint, cite, publish, publish,
distribute, modify, or translate all or part of the materials and content of this report in any way. Unless otherwise specified, all trademarks, service marks, and
markings used in this report are trademarks, service marks, and markings owned or legally authorized by CITIC Futures. Without the written permission of

CITIC Futures or the trademark owner, no unit or individual shall use the trademark, service mark or mark.

If within the jurisdiction of any country or region, the content of this report or its application conflicts with the laws, rules or regulations of any government
agency, regulatory agency, self-regulatory organization, or clearing house, or if CITIC Futures is not authorized to provide such information or services locally,
then the content of this report is not intended to be provided to individuals or organizations in these regions, No individual or organization is allowed to view or

use this report locally. The content contained in this report is not applicable to all countries or regions or to everyone.

All content contained in this report is for reference only. The content of this report does not constitute investment advice to anyone, and CITIC Futures will not

consider the recipient as a customer due to their receipt of this report.

Although the information contained in this report was obtained from sources we believe to be reliable at the time of publication, CITIC Futures makes no
express or implied warranties regarding the accuracy, reliability, timeliness, or completeness of the information, viewpoints, and data contained in this report.
Therefore, no one shall rely on the accuracy, reliability, timeliness, and completeness of the information, viewpoints, and data contained in this report, and
CITIC Futures shall not be liable for any losses caused by the use of this report and the materials contained. This report should not replace individual
independent judgment. This report only reflects the different assumptions, insights, and analytical methods of the authors. The views expressed in this report

do not represent the positions of CITIC Futures or any of its affiliated or affiliated companies.

The investments and services referred to in this report may not be suitable for you. We suggest that you consult an independent investment advisor if you have
any questions. This report does not constitute any investment, legal, accounting or tax advice, and does not guarantee that any investment or strategy is
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