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Figure 1. Stylized Plot of the Lifecycle of a Trend.
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12 A eyt a2 R, 2R ATSMOM™, TSMOM3M, TSMOM'?M 5] # 5t
THE-EFT” (ARE, WHE BREBEEXUALBEKL) LHETHFHE %,
G, MET QISR I A B A ©N B 6G 40 A0 B B o ek,
BB FST, BRAVAARIE ST * 9454

) F IR ZAFA 10%.

Ko A T £

WwATSMOM,
W Tr 2 4B R 4% T 48 A 69

TEETTAGNFHZREHEIN, KA TARLRE REG T FE LD
, FEPTA KA B HEGEE
thE, ERR B EST AT RS T, AMNTAFRKEAHR (12 ME) K
Wk R MmAT, FRAMRE RN K, A REEERINR ZGFILT LIF
T 13 WA ELE, ARRAT SRR EFHZREY, KNAEHRL, B
AR ARGY T R R w80 R AL F £ Rk by R AT — 2%,

A 950 F 11.9%Z 0, EAIAE 10%MH L

MRS HFHERERA

Panel A: Performance of TS-Momentum across Asset Classes

Commodities Equities Fixed Income  Currencies Diversifed
TSM TSM ™M TSM TSM
Average Excess Return 11.5% 8.7% 11.7% 10.4% 19.4%
Volatility 11.0% 11.1% 11.7% 11.9% 10.8%
Sharpe Ratio 1.05 0.78 1.00 0.87 1.79
Annualized Alpha 12.1% 6.8% 9.0% 10.1% 17.4%
T-Stat {5.63) (3.16) {4.15) (4.30) [8.42)

Panel B: Performance of TS-Momentum across Signals

1-Month 3-Month 12-Month Diversifed
TSM TSM TSM TSM
Average Excess Return 12.0% 14.5% 17.2% 19.4%
Volatility 9.5% 10.2% 11.3% 10.8%
Sharpe Ratio 1.26 1.43 1.52 1.79
Annualized Alpha 11.1% 13.3% 14.4% 17.4%
T-5tat (6.04) (6.70) (6.74) (8.42)

PR R IR BRI A AP 3R

EERFRT R T ERBGENF, AT E, LEREN, THETE

%9809 alpha, alpha Z:i@id T @695 X =24 5152

TSMOM; = a + ﬁlrtStOCkS + ﬁzrtBonds + ﬁ3rtCommodities +e

_}j\—‘ ‘;}grtStocks R rtBonds R rtCommodltLes/n\;],J # MSCI t‘iﬁﬂ;’i%‘%:}‘é% . Barclay %’
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Hizb B MMM ARTE s AR NHER, EoARETRE, MARAR
Sef g EA ATk, B E@mAkA X ¥ alpha KA T ABRTHERZ
B EBNE G . WA T T AR L F %49 alpha K K5 R & 6942 5L 5 A8
Y, XARARXLF AT HEFT LA REEMRK ). EAFLAITT alpha 49 t
%t &, Mt G&itET AR BiEDY)2/3 589 alpha 24T LR F6,

B L@ R, AN BN B RIRY, LR LExI 179,
THEETT A 1985 F AR A S 53 &R s A AR5 500 454089 F(A K I,
Bk 6: 48K F 3 E R %A inE 500 458414

$100,000.00

$10,000.00

51,000.00 -

5100.00 - T T T T T T
1985 1987 1989 1991 1993 1995 1957 1993 2001 2003 2005 2007 2009 2011

= Diversified T5SM S&P 500

AR IR KA WA AT IE

A 2EFHERBENEER? ik, GREENAHRT, £2E—F 7~
I ZRBAAZM AL DT 0.1, IHAERRYGTHIRT, A&
FOEAR T R AT BT R I, BAL—ANRBTHOFILT H — A KB T i
A, ARG RH B A AP E) 2 R Z ] 6948 K ALK, e B
k7 . WEFTURIMNTARARRT > ARNEFHERS, MXERSA
0.2, M LimEA; T ARBFARGE FAHE RS, MXEMTH—%, L4
—A#AFe 3 A A= REA XA 0.6, A —/ TR E A KKy
HermaaEs, AnfkegRARIAmIEES.
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BEAT7: RRAK = XBUABE RN FHERGHAXE

AR

Panel A: Strategy Correlations across Asset Classes

Commodities Equities Fixed Income  Currencies
TSM TSM TSM TSM
Commadities TSM 1.0
Equities TSM 0.2 1.0
Fixed Income TSM -0.1 0.1 10
Currencies TSM 0.1 0.2 0.1 1.0

Panel B: Strategy Correlations across Trend Horizons

1-Month 3-Month 12-Month
TSM TSM TSM
1-Month TSM 1.0
3-Month TSM 0.6 1.0
12-Month TSM 0.4 0.6 1.0

FEA R IR AR HA T AF 5P R 32

WA H R A% LA 69 R AR K AL, K BHARE 500 4
8948 X 4-0.02, 5 Barclay £ B 44 B dsdatax MR 023, 5indsa
Boe AR XA 0.05, JFH, ZRBEKIFT AT Py £ ML F,
B & 8 R, BP44HTZASAIRE 500 BHOFEKEE, FFEEMNE
AT =R B HR I ZF 69 s F AT e, MEMERME—A “mE”
B &, % CMERR ERERRELEFTRAEEERTEHEAARIF, @

BT R RABE.
Bk 8: “BE BB

Diversified TSM Quarterly Total Returns

-25% -15% -5% 5% 15% 25%
S&P 500 Quarterly Total Returns

FEA R R LRI A T
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StFXA “UEBLR” , TEHTHE LR T RERTARZFE A
BRGER, ATFHHEFER (X4) i, TSMOM R%ata iz (B
5y, £THE R OTECRMTE (8 R R CRET), BEER
WA (EFARA) , AR (K& LEA) , AmbaFgerars (F
W), Am RS ART (FT) FREAHGKTRA 22, £ FZEBRERL
T, ZEFETRASKRM. Pl tTd, ZRETHERS, BAHTELE
RAGFMHGRE, THERAE, MERBARAFATAZCT®, Kmk%
T AL R AR KA K.

W, NFHERETEEZHR =B 0BT

AL H BTOP50 F= DJCS X AANE FE A9 47 45 A Rk 2012 F 6 A Af
Lipper/Tass # & &+ EFRMAER K 5 RERMHEASENF LS £, HAT
ST A2 R AT R R, AT H T X UA o RH 48 RAAR TS
WA, BEE, Alpha 548 X447, AR RW B X 9 BT
Bk 9:FEH K HKHA Tops &~ k& A

BTORSD DICS MF Manager & ManagerB ManagerC ManagerD ManagerE

Begin Date 30-lan-87 31-Jan-94 30-Apr-04 31-Oct-97 31-May-00 29-Mar-96 31-Dec-98
Average Excess Return 5.2% 3.2% 12.4% 13.3% 11.8% 12.3% 8.1%
Volatility 10.3% 11.7% 14.0% 17.7% 14.8% 17.2% 16.4%
Sharpe Ratio 0.50 027 0.88 0.75 0.80 o7z 0.49
Annualized Alpha 3.5% 1.1% 10.7% 9.3% 3.5% 9.4% 5.1%
T-5tat of Alpha (1.69) (0.41) {2.15) (2.05) (2.05) (2.22) {1.17)

For kR b KA AT 5T R

MEF, ZMTUARIN, THEMTHRHEA TR T LEEE 0.27-0.88 2
B, AHRKRE. MAABH R XORNEREZEHK DG alpha ¥ HIE, H alpha
WGt R BN D EN, SAVER LA T3 E % H LA £ B4 %6
XHMmAFE R R, MEHELHRAFEEENGHELT, TEHAT > %
Fo 5 AR IR BIIRIL T+ o 7 Ao ] o A8 X 09 KU & 5850 2 G 1) B35 BRAF JE 69 A8
FlH, EFEHMWTHE, CTA = 5%ill F AL 2%69 %5 I % F= 20%49 45 23R B
BAL AV Y TSMOM 2 452 BB X AR Gl 3 AR X, W] % Rk TR & S R 69 3%
ERHFN 6% HTRIMART, Z2HFEHLLLLETIY > HBEHFL
KRR %%, Adath XS M A At X0 G, Do F3E R &V IIT
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KA 1B FE ) MR TEERWAE I = BRI R IF L,
ATHARELIR = s KMMEQ T FHZREZ RO X F, KRNTF
AR (F ) D E Rl 53 2 R 0900 5 55 A 2 0 18] 2 B Ao 5T
A LT Ea, AR YR AT TR AT )3 89 &k X A4 T AT
rMF = q + BITSMOM™M + B2TSMOMZM + B3TSMOMPM + ¢,

rMF = o + BITSMOMEOM + B2TSMOM[? + B3TSMOML! + B3TSMOMEX + ¢,

)3 89 45 Bk F R
B 10: FEMHRE (FR) EHAHELLD )

Panel A: Managed Futures Loadings across Asset Classes

1-Month 3-Month 12-Month Intercept EDITEI m

) R-5q Diversified
TSM TSM T5M [annualized) TSM
DICS Managed Futures 0.26 {3.65) 055 (7.69) 0.23 (3.86) -B.B%  (-4.58) 0.58 0.73
BTOF 50 0.27 (4.87) 053 (9.00) 0.08 (1.78) -6.6% (-4.24) 0.53 0.69
Manager A 039 (2.85) 059 (4.51) 031 (2.69) 1EM (0.80) 0.54 0.73
Manager B 0.66 (5.00) 035 [2.56) 0.47 (4.03) -0.8% (-0.23) 046 0.66
Manager C 0.55 (4.93) 052 (4.47) 0.25 {2.55) 0.6% (0.19) 0.55 072
Manager D 0.50 (4.54) 080 (6.85) 0.22 (2.25)  -3.6% (-1.19) 057 0.70
Manager E 035 (3.32) 070 (6.42) 0.48 (5.29) -6.0% (-2.09) 064 078

¥ Positive Betas, all MF
6% TE% TE%

Funds in Lipper/Tass DB

Panel B: Managed Futures Loadings across Trend Horizons

Correl to
Inte
Commadities TSM Equities TSM Fined Income TSM ~ Curmendes TSM n:.:pt R-5q  Diversified
[annualized)
TS
—

[CS Managed Futures 0z8 [5.70) oz8 [4.54) 047 [B.52) 031 [E.13) -1L¥ [-156) 053 oM
BTOP 50 030 [7.35) 014 [3.27] 034 [B.85) 030 [7.89) -6 [-1T1) 047 ouEa
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